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INDEPENDENT AUDITOR’S REPORT 
 
 
To the Board of Directors of 
Children's Rights, Inc. 
 
Report on the Financial Statements 
 
We have audited the accompanying financial statements of Children's Rights, Inc. (the 
“Organization”) which comprise the statement of financial position as of December 31, 2020, and 
the related statements of activities, functional expenses, and cash flows for the year then ended, and 
the related notes to the financial statements. 
 
Management’s Responsibility for the Financial Statements  
 
Management is responsible for the preparation and fair presentation of these financial statements 
in accordance with accounting principles generally accepted in the United States of America; this 
includes the design, implementation, and maintenance of internal control relevant to the 
preparation and fair presentation of financial statements that are free from material misstatement, 
whether due to fraud or error. 
 
Auditor’s Responsibility 
 
Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United States 
of America. Those standards require that we plan and perform the audit to obtain reasonable 
assurance about whether the financial statements are free from material misstatement.  
 
An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment, 
including the assessment of the risks of material misstatement of the financial statements, whether 
due to fraud or error. In making those risk assessments, the auditor considers internal control 
relevant to the entity’s preparation and fair presentation of the financial statements in order to 
design audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express 
no such opinion. An audit also includes evaluating the appropriateness of accounting policies used 
and the reasonableness of significant accounting estimates made by management, as well as 
evaluating the overall presentation of the financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinion. 
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Opinion 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of Children's Rights, Inc. as of December 31, 2020, and the change in its net assets 
and its cash flows for the year then ended in accordance with accounting principles generally 
accepted in the United States of America. 
 
Report on Summarized Comparative Information 
 
We have previously audited the Organization’s 2019 financial statements, and we expressed an 
unmodified audit opinion on those financial statements in our report dated August 26, 2020. In our 
opinion, the summarized comparative information presented herein as of and for the year ended 
December 31, 2019 is consistent, in all material respects, with the audited financial statements 
from which it has been derived. 
 
 
 
 
       Schall & Ashenfarb 

Certified Public Accountants, LLC 
 
May 25, 2021 



12/31/20 12/31/19

Cash and cash equivalents $2,548,880 $2,345,722
Investments (Note 3) 2,279 2,530
Attorneys' fees receivable 27,471 13,215
Contributions receivable, net  (Note 4) 475,519 425,485
Prepaid expenses and other current assets 99,537 110,551
Fixed assets, net (Note 5) 155,210 207,978
Security deposit (Note 6) 168,510 168,510

                    Total assets $3,477,406 $3,273,991

Liabilities:
Accounts payable and accrued expenses $688,685 $592,819
Deferred rent 182,877 173,002
Loans payable (Note 7) 2,200,000 1,800,000

               Total liabilities 3,071,562 2,565,821

Net assets:
Without donor restrictions (1,258,165) 318,321
With donor restrictions (Note 8) 1,664,009 389,849

               Total net assets 405,844 708,170

                    Total liabilities and net assets $3,477,406 $3,273,991

The attached notes and auditor's report are an integral part of these financial statements.

CHILDREN'S RIGHTS, INC.
STATEMENT OF FINANCIAL POSITION

AS OF DECEMBER 31, 2020
(With comparative totals as of December 31, 2019)

Liabilities and Net Assets

Assets
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Without Donor With Donor Total Total
Restrictions Restrictions 12/31/20 12/31/19

Public support and revenue:
Attorneys' fees income $769,351 $769,351 $1,321,562
Contributions 1,115,997 $2,132,990 3,248,987 1,266,242
Government grant - Paycheck
    Protection Program (Note 9) 739,700 739,700 0
Special events income (net of expenses with a 
    direct benefit to donors) (Note 13) 1,157,618 1,157,618 1,525,451
Other income 1,194 1,194 8,680
In-kind donations 6,000 6,000 11,800
Investment income (Note 3) 8,470                8,470 27,145
Net assets released from restrictions (Note 8) 858,830 (858,830) 0 0

            Total public support and revenue 4,657,160 1,274,160 5,931,320 4,160,880

Expenses:
Program services: 4,342,266 4,342,266 4,293,625
Management and general 761,073 761,073 521,071
Fundraising 1,130,307 1,130,307 948,438

            Total expenses 6,233,646 0 6,233,646 5,763,134

Change in net assets (1,576,486) 1,274,160 (302,326) (1,602,254)

Net assets - beginning of year 318,321 389,849 708,170 2,310,424

Net assets - end of year ($1,258,165) $1,664,009 $405,844 $708,170

The attached notes and auditor's report are an integral part of these financial statements.

CHILDREN'S RIGHTS, INC.
STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED DECEMBER 31, 2020
(With comparative totals for the year ended December 31, 2019)
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Management Total Total
Program and Expenses Expenses
Services General Fundraising 12/31/20 12/31/19

Salaries $2,690,219 $402,562 $420,826 $3,513,607 $3,114,091
Employee benefits and taxes 651,308 97,461 101,883 850,652 748,065

Total salaries and related expenses 3,341,527 500,023 522,709 4,364,259 3,862,156

Professional fees 123,760 125,730 196,900 446,390 313,288
Litigation costs 155,291 155,291 181,426
Research and legal library 78,213 256 23 78,492 76,320
Events 274,082 274,082 353,277
Travel 33,392 432 1,290 35,114 246,978
Occupancy 422,407 62,895 62,895 548,197 542,073
Computer support and maintenance 78,611 17,102 31,799 127,512 111,160
Office supplies 44,077 9,073 20,713 73,863 134,249
Bad debt expense 0 500
Insurance 10,774 12,538 23,312 21,080
Training 2,234 537 2,771 13,010
Licenses and fees 5,994 12,359 12,996 31,349 40,297
Interest 12,981 12,981 19,097
Depreciation 45,986 7,684 6,363 60,033 53,027

Total expenses 4,342,266 761,073 1,130,307 6,233,646 5,967,938

Less: direct special event expenses 
  netted with revenue 0 (204,804)

Total expenses for statement of activities $4,342,266 $761,073 $1,130,307 $6,233,646 $5,763,134

The attached notes and auditor's report are an integral part of these financial statements.

(With comparative totals for the year ended December 31, 2019)

CHILDREN'S RIGHTS, INC.
STATEMENT OF FUNCTIONAL EXPENSES

FOR THE YEAR ENDED DECEMBER 31, 2020
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12/31/20 12/31/19
Cash flows from operating activities:
  Change in net assets ($302,326) ($1,602,254)
  Adjustments to reconcile change in net assets to net
   cash used for operating activities:
    Depreciation 60,033 53,027
    Net realized and unrealized (gain)/loss on investments (243) 318
    Changes in assets and liabilities:
      Attorneys' fees receivable (14,256) 182,778
      Contributions receivable (50,034) 83,749
      Prepaid expenses and other current assets 11,014 (44,998)
      Accounts payable and accrued expenses 95,866 (37,284)
      Deferred rent 9,875 9,875
         Total adjustments 112,255 247,465
             Net cash used for operating activities (190,071) (1,354,789)

Cash flows from investing activities:
  Purchases of fixed assets (7,265) (87,395)
  Proceeds from sales of investments 494 2,752
             Net cash used for investing activities (6,771) (84,643)

Cash flows from financing activities:
Proceeds from loan payable 500,000 1,800,000
Payment of loan payable (100,000) 0

     Net cash provided by financing activities 400,000 1,800,000

Net increase in cash and cash equivalents 203,158 360,568

Cash and cash equivalents - beginning of year 2,345,722 1,985,154

Cash and cash equivalents - end of year $2,548,880 $2,345,722

Supplemental disclosure of cash flow information:
Interest and taxes paid $0 $0

The attached notes and auditor's report are an integral part of these financial statements.

(With comparative totals for the year ended December 31, 2019)

CHILDREN'S RIGHTS, INC.
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2020
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CHILDREN’S RIGHTS, INC.
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2020

Note 1 Nature of Entity

Note 2 Summary of Significant Accounting Policies

Net Assets Without Donor Restrictions

Net Assets With Donor Restrictions

Gain Contingencies,







Presentation and Disclosures by Not for Profit Entities
for Contributed Nonfinancial Assets

Leases

Note 3 Investments



Note 4 Contributions Receivable

Note 5 Fixed Assets

Note 6 Commitments



Note 7 Loans Payable

Note 8 Net Assets with Donor Restrictions



Note 9 Paycheck Protection Program

Note 10 Availability and Liquidity

Note 11 Pension Plan



Note 12 Concentration of Credit Risk

Note 13 Special Events

Note 14 Other Matters

Note 15 Subsequent Events


